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SHARIKA ENTERPRISES PRIVATE LIMITED

CIN-U51311DL1998PTC093690

404, Chiranjiv Tower,43, Nehru place, New Delhi-110019

BALANCE SHEET AS AT 31ST MARCH, 2017

As on As on
. Note
Particulars N 31.03.2017 31.03.2016
0- (in Rs.) (in Rs.)
I. EQUITY AND LIABILITIES
(1) Shareholder's Funds
(a) Share Capital - 1 10,00,000 10,00,000
(b) Reserves and Surplus 2 10,06,57,883 11,70,70,888
10,16,57,883 11,80,70,888
(2) Non-Current Liabilities
(a) Long term Borrowing 3 4,25,14,756 -
(b) Other Non-Current Liabilities 4 50,000 50,000
4,25,64,756 50,000
(3) Current Liabilities
(a) Short-Term Borrowings 5 4,40,37,178 4,76,33,238
(h) Trade Payables 6 3,13,06,139 1,73,18,158
(t) Other Current Liabilities 7 1,81,80,743 1,30,69,592
(d) Short-Term Provisions 8 1,23,40,581 47,40,919
10,58,64,640 8,27,61,907
Total Equity & Liabilities 25,00,87,279 20,08,82,795
IILASSETS
(1) Non-Current Assets
(a) Fixed Assets
Tangible Assets 9 5,08,49,154 4,38,71,168
(b) Non current Investment 10 2,27,37,654 6,14,60,815
(c) Other Non currant Asscts 11 - -
(d) Deferred Tax Asset 11,42,636 3,67,417
7,47,29,445 10,56,99,400
(2) Current Assets
(a) Inventories 12 47,03,382 28,57,797
(b) Trade receivables 13 12,19,60,325 5,37,66,260
(c) Cash and Bank Balances 14 1,48,19,962 60,47,081
(d) Short-term loans and advances 15 2,49,11,922 2,36,35,589
(e) Other current assets 16 89,62,244 88,76,669
17,53,57,834 9,51,83,395
Total Assels 25,00,87,279 20,08,82,795
The accompanying Notes and Significant Accounting
Policies are foming part of these Financial Statements

As per our Report of even date attached
FOR WDK & ASSOCIATES

Chartered Accountants

Firm Regn. No. 016

Partner
M.No.091143

New Delhi
19.07.2017

Rajinder Kaul
DIN 01609805

and on behalf of the board of
IKA ENTERPRISES PRIVATE LIMITED

mer Bhan

DIN 01609915

Vikas Pandey
Finance Officer




SHARIKA ENTERPRISES PRIVATE LIMITED

CIN-U51311DL1998PTC093690

404, Chiranjiv Tower, 43, Nehru place, New Delhi-110019

STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED 31ST MARCH, 2017

For the year For the year
Particul Note ended ended
articulars No. 31.03.2017 |31.03.2016 (in
(in Rs.) Rs.)
Revenue
Revenue from operations 17 18,47,66,301 12,03,80,790
Other Income 18 30,49,522 26,22,995
Total Revenue(l) 18,78,15,823 12,30,03,784
Expenses:
Operating Expenses 19 10,14,78,475 6,21,85,672
Changes in Inventories 20 (18,45,585) 2,07,544
Employee Benefit Expense 21 2,65,06,985 2,05,26,954
Finance Costs 22 B0,41,483 64,4/,185
Depreciation & Amortization Cost 23 37,09,398 38,34,316
Other Expense 24 1,46,49,653 1,68,57,085
Total Expenses(ll) 15,25,40,410 11,00,58,756
Profit before exceptional and extraordinary items and tax (111): (I- 11) 3,52,75,413 1,29,45,028
Prior Period Adiustments & Fxtranrdinary Items (Iv) - -
Profit before tax (V): (1lI-1v) 3,52,75,413 1,29,45,028
1[3’( PI’EP!‘IF?-‘
(1) Current tax 1,23,40,581 47,30,889
(2) Earlier Year Tax 13,99,895 38,61,566
(3) Deferred tax (7,75,219) (2,899)
Total Tax Expense(VI) 1,29,65,257 85,89,556
Profit/(Loss) for the period (V-V1) 2,23,10,156 43,55,472
Earning per equity share:
(1) Basic/Diluted 223 44
The accompanying Notes and Significant Accounting Policies are
foming part of these Financial Statements

As per our Report of even date attached
FOR WDK & ASSOCIATES
Chartered Accountants
Firm Regn. No. 016389N

(CA.
Partner
M.No.091143

New Delhi
19.07.2017

For and on behalf of the board of
RIKA ENTERPRISES PRIVATE LIMITED

Rajm r Kaul
DIN 01609805

ikas Pandey
Finance Officer

DIN 01609915

Ravinder Bhan




SHARIKA ENTERPRISES PRIVATE LIMITED

Notes Forming Part of the Balance Sheet and Statement of Profit & Loss

Note: 1 Share Capital-

As on As on
Particulars 31.03.2017 31.03.2016
(in Rs.) (in Rs.)
f-\U THUKRIZED CAPITAL
100000 Equity Shares of Rs. 10/- each. 10,00,000 10,00,000
10,00,000 10,00,000
ISSUED , SUBSCRIBED & PAID UP CAPITAL
100000 Equity Shares of Rs. 10/- each, fully paid-up 10,00,000 10,00,000
Total 10,00,000 10,00,000
Shareholders (holding Equity shares as on 31st March, 2017)
No. of Shares Percent

1. Shareholders' Name Held .
Rajinder Kaul 26,000 26.00%
Ravinder Bhan 17,858 17.86%
Arun Kaul 17,857 17.86%
Mukta Mani Kaul 3,286 3.29%
Hansa Kaul 2,857 2.86%
Sanjay Verma 14,285 14.29%
Vilas Pandey 7,143 7.14%
Meghana Zutshi Kaul 7,143 7.14%
Shray Bhan(Minor) 3,571 3.57%

2. Reconciliation of the Number of Shares and amount_outstanding at the beginning and at the end of the reporting period

Particulars
Equity share outstanding at the beginning of the Year
Equity Share Issued during the Year

kquity share outstanding at the end of the Year

100000
(Rs.1000000)

100000
(Rs.1000000)

100000
(Rs.1000000)

luuuuu
(Rs.1000000)

3. Terms/rights attached to equity shares

held by the shareholders.

In the event of liquidation of the Company, the holder of equity shares will be entitled to receive remaining assets of the
Company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares

preceding the reporting date.

4. No bonus shares or shares issued for consideration other than cash or shares bought back over the last five years immediately

5. The Company has not issued any Fresh Equity shares during the year.

74
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SHARIKA ENTERPRISES PRIVATE LIMITED

Notes Forming Part of the Balance Sheet and Statement of Profit & Loss

Note : 2 Reserves & Surplus

General Reserve

Balance at the beginning of the year
Transferred from Surplus in Statement of Profit &Loss
Balance at the end of the year

Balance in statement in Profit & Loss
Balance brought forward from previous year

10,00,000

10,00,000

10,00,000

11,60,70,888

10,00,000

11,17,15,416

Less: Adjustment on account of Accumulated Losses of Sharika Lightec Pvt Ltd 1,25,86,014 "
Less: Adjustment on account of Accumulated Losses of Electromeccanica India Pvt Ltd 2,61,37,147 -
Add: Profit for the Year as per Statement of Profit & Loss 2,23,10,156 43,55,472
9,96,57,883 11,60,70,888
Total 10,06,57,883 11,70,70,888
Note : 3 Long Term Borrowings
HDFC Vehicle loans 66,21,875 -
India Bulls Commercial Credit Ltd. J,49,45,884 -
India Bulls Housing Finance Limited 9,46,997 -
Total 4,25,14,756 -
Note : 4 Other Non-Current Liabilities
Security for Rent- SLPL 50,000 50,000
Total 50,000 50,000
Note : 5 Short Term Borrowings
Secured
Bank Cash Credit with J & K Bank 2,29,16,147 3,32,28,881
Short term loan from NSIC 1 td, 1,39,21,574 36,74,336
Unsecured
From Directors 71,99,457 1,07,30,021
Total 4,40,37,178 4,76,33,238
Note : 6 Trade Payables
Trade Payable 3,13,06,139 1,73,18,158
Total 3,13,06,139 1,73,18,158
Note : 7 Other Current Liabilities
Statutory Liabilities
Duties and Taxes 60,50,692 9,82,783
EPF Payable 9,31,542 1,44,318
ESIC Payable 40,924 14,112
Others Liabilities:
Current Maturities of Long Term Loans 23,31,071 5,503
Advances from Customers 52,54,138 51,06,083
Non Trade Payable 1,11,390 -
Other Expenses payable 3,42,888 1,08,248
Employee Banefits Payable 30,18,098 65,08,545
Security Deposits 1,00,000 2,00,000
Total 1,81,80,743 1,30,69,592
Note : 8 Short Term Provisions
Provision far Income Tax 1,23,40,581 | 47,40,919
Total\ 1,23,40,581 /| 5 ) 47,40,919




Notes Forming Part of the Balance Sheet end Sta

Note 9: Fixed Assets

tement of Profit & Loss

Amount (in Rs.)

GROSS BLOCK DEPRECIATION NET BLOCK

PARTICULARS AS ON . AS ON AS ON FORTHE |Sale/Adjust| ASON AS ON AS ON

31.03.2016 | Adetion | TRANSFER | oo 0o 31.03.2016 | VEAR ments | 31.03.2017 | 31.03.2017 | 31.03.2016
Tangible Assets

Land 1,83,81,155 - - 1,83,81,155 - - - 1,83,81,155 1,83,81,155
mcm_n_m_.._mﬁ Noida) 2,89,40,760 7,78,940.00 2,97,19,700 1,10,48,425 16,98,431 1,27,46,856 1,69,72,844 1,78,92,335
Plant & Machinery 69,34,916 : - 69,34,916 22,78,742 | 475514 27,54,255 41,80,661 46,56,175
Office Equipment 18,21,419 38,697 - 19,10,116 15,72,721 1,34,180 17,06,902 2,03,214 2,48,698
Computers 54,64,645 238,928 - 57,03,573 45,30,658 3,74,064 49,04,722 7,98,851 9,33,987
Furniture and Fixtures 36,11,265 107,825 - 37,19,090 26,97,807 2,58,541 29,56,348 7,62,742 9,13,458
Vehicles 6589020 | 9584389 |  16:87,976.00 | 144 85,433 5743659 | 768,668 | 1576581 | 4935745 95,49,688 845,361
Total 7,17,43,180 | 1,07,83,778 16,87,976 | 8,08,53,983 | 2,78,72,011 | 37,09,398 | 15,76,581 | 3,00,04,828 | 5,08,45.154 | 438.711c8
Previous Year 6,78,66,571 | _ 38,76,608 - | 7,17,43,180 | 2,40,37,695 | 38.3431¢ -1 2,78,72,011 | 4,38,71,168 | 4,38,28,875

Note : Depreciation on fi

xed assets has been provided as per WDV rates determined as per the Companies Act, 2013




SHARIKA ENTERPRISES PRIVATE LIMITED

Notes Forming Part of the Balance Sheet and Statement of Profit & Loss

Note : 10 Non Current Investments

As on As on
Particulars 31.03.2017 31.03.2016
{in Rs.) (inRs.)
Long Term Investment
Equity Shares 3,14,60,825 3,14,60,825
Less: Adjustment on account of Accumulated Losses of Elettromeccanica India Pvt Ltd 2,61,37,147
(Elettromeccanica Indid Pvt Ltd) 53,23,678 3,14,60,825
Equity Shares 2,99,99,990 2,99,99,990
Less: Adjustment on account of Accumulated Losses of Sharika Lightec Pyt Ltd 1,25,86,014
(Sharika Lightec Pvt .Ltd.) 1,74,13,976 2,99,99,990
Total 2,27,37,654 6,14,60,815
Note : 11 Other Non Current Assets
Others - -
. Total - -
Note : 12 Inventories
Finished Goods 47,03,382 28,57,797
Total 47,03,382 28,57,797
Note : 13 Trade Receivables
Unsecured, Considered Good :
Outstanding for more than six month 3,88,47,072 3,12,80,892
Others = 8,31,13,253 2,24,85,367
Total 12,19,60,325 5,37,66,260
Note : 14 Cash & Bank Balances
Cash & Cash Equivalent
Cash-in-Hand 6,02,430 3,42,217
Sub Total (A) 6,02,430 3,42,217
Balance with Banks
In Current Accounts 14,77,442 6,90,052
In Deposit Accounts (ag. margin money) 1,27,40,090 50,14,811
Sub Total (B) 1,42,17,532 57,04,863
Total [A + B] 1,48,19,962 60,47,081
Note :15 Short Term Loans and Advances
Advance Recoverable i cush v in Aind ur fur vulue L be consldered goud ]
a) Unsecured, Considered Good :
Related Parties 1,33,47,079 1,35,24,609
Advance to Suppliers 75,42,322 55,62,807
Loans & Advances to Staff 34,62,554 25,62,754
Other Loans & Advances 5,598,967 19,85,419
Total 2,49,11,922 2,36,35,589
Note : 16 Other Current Assets
a) Unsecured, Considered Good :
Balance With Revenue Authorities
TDS/Advance Tax (Earlier Years) 10,89,329 28,84,253
TDS/Advance Tax (Current Year) 15,04,514 -
Recoverable Duties & Taxes from Govt. 25,06,789 26,28,062
Others:-
Security Deposit 8,55,102 5,85,796
Earnest Money Deposits 26,06,510 27,78,558
Total 89,62,244 88,76,669 |




SHARIKA ENTERPRISES PRIVATE LIMITED

Notes Forming Part of the Balance Sheet and Statement of Profit & Loss

Note : 17 Revenue from Operations

For the year | For the year
Paiticilis ended ended
- 31.03.2017 | 31.03.2016
(in Rs.) (in Rs.)
Sales of Product 13,93,37,099 8,00,38,957
Sale of Service 4,54,29,202 4,03,41,833
Total 18,47,66,301 12,03,80,790
Note : 18 Other Income
Expenses recovered from the client 16,12,374 13,97,630
Interest on Fixed Deposits Receipts 5,41,656 3,74,605
Rent Income 2,70,000 2,70,000
Exchange Fluctuation - 3,08,665
Miscelleneous Income 3,96,887 2,72,095
Profit on sale of Vehicle 2,28,605 -
: Total 30,49,522 26,22,995
Note : 19 Cost of Operations
Purchases & Consumahles 8,93,51,150 4,16,98,890
Consumahles 21,07,953 2,96,740
Customs Duty 31,71,425 19,54,394
Clearing & forwarding 6,87,941 46,71,563
lreight & Cailage lnwadrd 1,54,252 3,18,029
EPC & Site Project Expenses 52,32,532 1,19,08,972
Factory Power & Fuel 4,00,298 8,65,568
Factory Rent 1,18,680 1,51,7G63
Factory Maintenance 2,54,245 3,14,538
Testing Charges - 5,210
Total 10,14,78, 475 /,71,85 672
Note : 20 Changes in Inventories
Opening Stock:-
Finished Goods 28,57,797 30,65,341
# 28,57,797 30,65,341
Less:- Closing Stock
Finished Goods 47,03,382 28,57,797
47,03,382 28,57,797
Total (18,45,585) 2,07,544
Note : 21 Employee Benefit Expenses
Salaries, Wages, Bonus and Other Benefits 2,47,93,479 1,86,34,213
Employées Provident Fund 9,74,286 8,44,153
Employees State Insurance 1,40,270 90,803
Staff Welfare 5,98,950 9,57,785
Total 2,65,06,985 2,05,26,954
Note :22 Finance Cost
Bank Charges 19,84,759 7,18,953
Interest on Borrowings 45,74,886 52,52,191
Interest on vehicle loan 40,356 &
Loan Processing Charges 1,44,538 10,000
Other Finance Costs 12,96,944 4,66,041
Total 80,41,483 64,47,185




Notes Forming Part of the Balance Sheet and Statement of Profit & Loss

Note : 23 Depreciation & Amortisation Expenses

Depreciation 37,09,398 38,34,316
Total 37,0Y,398 38,34,316
Note : 24 Other Expenses
Auditors'Remuneration 3,73,750 3,45,953
Business Promotion 10,54,396 12,68,230
Carriage Outward 41,350 B
Conveyance 5,83,027 4,56,532
Development Charges - 94,000
Diwali Expense 76,192 1,32,457
Donation 5,000 40,000
Electricity & Water Expenses 10,82,287 8,78,498
Frelght Outward 4,65,008 4,75,396
Insurance Expenses 2,12,094 2,55,565
Legal & Professional Fees 19,32,676 17,20,697
Office Expenses 1,96,096 1,45,908
Qffice Rent /,b/,bb8 b,27,763
Packing Expenses - 4,113
Postage & Courier 1,24,717 6,54,786
Printing & Stationery 2,97,389 7,18,225
Rates &Taxes 1,9/5 2,223,992
Repair & Maintenance- Office 2,43,112 2,15,575
Repair & Maintenance- Office Equipments = 5,91,166
Repair & Maintenance- Vehicle 1,28,348 3,75,233
Sales Tax Demand 94,636 79,659
Staff Trainine & Recruitment 17,250 12,882
Subscription,Registration & nther Fees 1,19,292 1,34,551
Telephone & Internet Fxpense 14,15,168 14,01,480
Tender Fees 2,03,247 1,459,120
Tour & Travel Cxpenses 34,49,246 39,35,315
Vrhicle running evpenses 16, 12,544 11,849,119
Miscellaneous Expenses 1,39,282 7,20,541
Exchange Fluetuation 13,899 -
Total 1,46,49,653 1,68,57,085




WDK & ASSOCIATES

% | Chartered Accountants

Independent Auditor’s Report

TO THE MEMBERS OF SHARIKA ENTERPRISES PRIVATE LIMITED

Report on the Financial Statements
We have audited the accompanying standalone financial statements of SHARIKA
ENTERPRISES PRIVATE LIMITED (‘the Company’) which comprise the balance sheet

year then ended, and a Summary of significant accounting policies and other explanatory
information.

Management's Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to preparation of these standalone
financial statements that give a true and fair view of the financial position, financial
performance and cash flows of the Company in accordance with Accounting Principles
generally accepted in India including the accounting standards specified under section 133
of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014. This responsibility
includes maintenance of adequate accounting records in accordance with the provisions of
the Act for safeguarding of the Assets of the Company and for preventing and detecting,

specified under Section 143(10) of the Act. Those Standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

H.O. : D-50, (Ground Floor), Sarita Vihar, New Delhi-110076, Voice : 91-11«4_1402‘418
Website : www.wdkca.com, E-mail : wdk_ca@yahoo.;om, ajaygupta?12@red:ffmaﬂ.com672_0_\._.
B.0.-4/11 Guimohar Road, Shipra Sun City, Indirapuram, Ghaziabad-201014, Mob.No.-981036



considers internal financial control relevant to the Company’s preparation of the financial
statements that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances.

An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of the accounting estimates made by the Company’s Directors, as well as
evaluating the overall presentation of the financial statements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the standalone financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given
to us, the standalone financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the stale of affairs of the Company as at 31 March
2017, its Profit and its cash flows for the year ended on that date,

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued
by the Central Government of India in terms of Sih Section (11) of the Section
143 of the Act, we give in the Annexure 1, a statement on the matters specified in
paragraphs 3 and 4 of the Order.

)

As required by seclion 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to
the best of our knowledge and belief were necessary for the purpose of our audit;

b. In our opinion proper books of account as required by law have been kept by
e Company so far as appears trom our examination of those books;

c. The Balance Sheet, Statement of Profit and Loss and the Cash Flow Statement dealt
with by this Report are in agreement with the books of account;

d. In our opinion, the aforesaid standalone financial statements comply with the
Accounting Standards specified under section 133 of the Act, read with Rule 7 of
the Companies (Account) Rules, 2014;

e. On the basis of written representations received from the directors as on 31
March 2017, and taken on record by the Board of Directors, none of the
directors is disqualified as on 31 March 2017, from being appointed as a director
in terms of section 164 (2) of the Act;

f. With respect to the adequacy of the internal financial controls over financial



reporting of the Company and the operating effectiveness of such controls, refer
to our separate Report in “Annexure 2” to this report;

g With respect to the other matters to be included in the Auditor’s Report in
accordance with rule 11 of the Companies (Audit and Auditors) Rules 2014, in
our opinion and to the best of our information and according to the explanations
given to us: ‘

i The Company does not have any pending litigations which would impact
its financial position;

ii. The Company did not have any long term contracts, including derivative
contracts, for which there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the
Investors Education and Protection Fund by the Company.

iv. The company had provided requisite disclosures in its financial statements
as to holdings as well as dealings in Specified Bank Notes during the period
from 8th November, 2016 to 30th December, 2016 and these are in
accordance with the books of accounts maintained by the company.

For WDK & Associates
Chartered Accountants
FRN- 016389N \

Place: New Delhi
Date: 19-07-2017



Annexure- 1 to the Auditors” Report

Annexure referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’
section of our Independent Auditors Report of even date

i)

vi)

a)

b)

a)

(b)

(<)

The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

Some of the fixed assets were physically verified by the management during the year
and no material discrepancies were noticed on such verification.

According to the information and explanations to us and on the basis of our examination
of the records of the company, the title deed of the immovable property is held in the
name of the company.

The Management has physically verified the inventory during the year. In our opinion,
frequency of the verification is reasonable,

The procedures of physical verification of inventories followed by the management are
reasonable and adequate in relation to the size of the company and the nature of its
business.

The company is maintaining proper records of inventories. The discrepancies noticed
on physical verification of inventories as compared to book records needs to be

reconciled.

According to the information and explanations to us, the company has granted loans
to bodies corporate covered in the register maintained under section 189 of the

Companies Act,
2013 (“the Act).

The terms of arrangements do not stipulate any repayment schedule and the loans are
repayable on demand. Accordingly, paragraph 3(iii) (b) of the Order is not commented
upon in respect of repayment of the principal amount.

In the ahsence of any stipulated repayment nchedule, we eannat comment on Uie uverdue
amounts of more than rupees one lakh in respect of the loans granted to the bodies
corporate listed in the register maintained under section 189 of the Act.

In our opinion and according to the information and explanations given to us, the company
has complied with the provisions of section 185 and 186 of the Act, with respect to the loans
and investments made. The loans given are to the wholly owned Subsidiary Company and
no fresh investments are made during the year.

The Company has not accepted any deposits from the public.

To the best of our knowledge and as explained, the Central Government has not specified
the maintenance of cost records under section 148 (1) of the Companies Act, 2013 for the

products and services of the Company.



'm)

vii)

xi)

a) The Company is depusiting, though with delays m tew instances, with appropriate
authorities undisputed statutory dues including provident fund, income tax, sales tax,
wealth tax, service tax, duty of customs, value added tax, cess and other material statutory
dues applicable to it.

b) According to the information and explanations given to us, no undisputed amounts
payable in respect of provident fund, income tax (except amount payable on account of
late filing fees for TDS returns), sales tax, wealth tax, service tax, duty of customs, value
added tax, cess and other material statutory dues were outstanding, at the end of the year,
for a period of more than six months from the date they became payable.

(¢) According to the information and explanations given to us, there are no material dues of
Income tax, sales tax, wealth tax, duty of customs and cess which have not been deposited
with the appropriate authorities on account of any dispute. -

In our opinion and according to the information and explanations given by the
management, the Company has not defaulted in repayment of dues to a financial institution
or bank taken in the form of Term Loan or Cash Credit/ Over Draft Facilities, The Company
did not have any debentures and government dues in (e nature of loan during the year.

According to the information and explanations given by the given by the management, the
Company has not raised any money by way of initial public offer/further public offer/debt
instruments. The Term Loans or Cash Credit/Over Draft facilities taken from Bank or
financial institutions were applied for the purpose they were raised.

Based upon the audit procedures performed for the purpose of reporting the true and fair
view of the financial statements and accordng to the information and explanalions given
to us, no material fraud by the company or no fraud/material fraud on the company by the
officers and employees of the Company has been noticed or reported during the year.

According to the information and explanations given by the management, the provisions of
Section 197 read with Schedule V of the Act is not applicable to the company and hence
reporting under clause 3 (xi) are not applicable and hence not commented upon.

In our opinion, the Company is not a Nidhi company. Therefore, the provisions of the
clause (xii) of the order are not applicable to the company and hence not commented upon.

xiii) According to the information and explanations given by the management, transactions
with the related parties are in compliance with section 177 and 188 of the Companies Act
2013 where applicable and the details have been disclosed in the financial statements as

required by the applicable accounting standards.

xiv) According to the information and explanations given to us and on an overall
examination of the balance sheet, the company has not made any preferential allotment or
private placement of shares or fully or partly convertible debentures during the year.



xv) According to the information and explanations given by the management, the
Company has not entered into any non- cash transactions with directors or persons

connected with him,

xvi) According to the information and explanations given to us, the provisions of section
45-IA of the Reserve Bank of India Act, 1934 are not applicable to the Company.

For WDK & ASSOCIATES
Chartered Acenuntants

P’ (rtner \M. No.091143

Place: New De]hi-
Date: 19-07-2017



Annexure - B to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of SHARIKA
ENTERPRISES PRIVATE LIMITED (“the Company”) as of 31 March 2017 in conjunction with
our audit of the standalone financial statements of the Company for the year ended on that

date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by
the Institute of Chartered Accountants of India ('ICAT’). These responsibilities include the
design, implementation and maintenance of ad equate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention
and detection of frands and errors, the accuracy and connpleteness of the accounting
records, and the timely preparation of reliable financial iforu1a Lion, as required under the
Companies Act, 2013.

Auditors’ Responsibility
Our responsibility is to express an opinion on the Company's internal financial

controls over financial reporting based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting (the “Guidance Note”) and the Standards on Auditing, issued by ICAI and
deemod to be preseribed wuder sl 143(10) of the Companics Act, 2013, to the exlenl
applicable to an awdit uf iulernal financial controls, both applicable to an audit of Internal
Financial Controls and, both issued by the Institute of Chartered Accountants of India. -
Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Company’s internal financial controls system over

financial reporting.
Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a pyocess designed to
provide reasonable assurance regarding the reliability of financial repotting and the

v



preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company;

(2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorizations of management and directors of the company; and

(3) provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect on
the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the poosoibility of collusion or impioper wanagemenl vveride of couliuls,
material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at 31 March 2017, based on the internal control over
financial reporling criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India.

For WDK & Associates
Chartered Accountant
FRN 016389N

Place: New Delhi
Date: 19-07-2017



SHARIKA ENTERPRISES PRIVATE LIMITED

CIN-U51311DL1998PTC093690
404, Chiranjiv Tower,43, Nehru place, New Delhi-110019

CASH FLOW STATEMENT FOR THE YEAR FINANCIAL YEAR 2015-2016

as at 31st March| as at 31st March
S.No. Particulars 2017 2016
A. Cash Flow from Operating Activities
[Profit Before Tax 35,275,413 12,945,028
Adjustments
Depreciation/amortisation 3,709,398 3,834,316
Interest Expense 4,615,242 5,252,191
Interest/ Other Income Received -541,656 -374,605
(Profit)/Loss on Sale of Fixed Assets -228,605 -
Operating Profit before working capital changes 42,829,792 21,656,930
Movement in working capital:
{Increase)/Decrease in Inventories -1,845,585 207,544
(Increase)/ Decrease in Trade Receivables -68,194,065 10,586,499
(Increase)/Decrease in Loans and Advances (1,276,332)}- 4,358,264
(Incredse)/Decrease in other LUrrent Assets/ Non Lurrent Assets (375,985) 1,847,348
(Increase)/Decrease in Trade Payables 13,987,980 |- 16,346,717
L{J‘ncrease}/ Decrease in Other Current/ Non Current Liabilities 5,111,151 |- 1,682,939
Cash generated from Operations (9,763,045) 11,910,401
Income Tax (Paid) /Refund (5,850,404)|- 6,716,216
Net Cash from/ (used in) operating activities (A) (15,613,449) 5,194,185
B. Cash Flow from Investing Activities
Purchase of Fixed Assets (10,798,779) (3,876,609)
(Purchase of Investments)/Proceeds from Sale/ Loss of Investment 340,000 4,450
Proceeds from Interest received 541,656 374,605
Proceeds from Sale of Fixed Assets
Net Cash from/ (used in) Investing activities (B) -9,917,123 (3,497,554)
C: Cash Flow from Financing Activities
Repayment of Long Term Borrowings 42,514,756 |- 9,517,017
Proceeds from Short Term Borrowings -3,596,060 18,224,237
Interest Paid - 4,615,242 |- 5,252,191
Net Cash from/ (used in) Financing activities (C) 34,303,454 3,455,029
D. Net Cash Increase/(Decrease) in cash and Cash equivalents 8,772,882 5,151,660
Cash & Cash Equivalent as at beginning of the year 6,047,081 895,421
Cash and Bank as at Close of the year 14,819,962 6,047,081
il

SHARIKA ENTERPRI

Rajinder Kaul Ravinder Bhan

N 4 Director Director

Membership No: 091143 DIN 01609805 DIN 01609915,
v C-581 A-581

Sarita Vihar, Sarita Vihar,

New Delhi 110076 New Delhi 110076)

New Delhi
22.06.2016




SHARIKA ENTERPRISES PRIVATE LIMITED

Naotes to the financial statements for the year ended 31% March 2017

25, Corporate Information

Sharika Enterprises Pvt, Ltd. (SEPL), was incorporated on 6™ May 1998 to undertake
activities of consultancy and marketing services primarily in the power sector for Indian and
International Power Equipment Manufacturers. The company has added trading of
Electrical items primarily comprising of LED Hghts and other related products and
components, lts operations alse include a composite range of activities comprising of
engineering, procurement, construction and servicing etc. of Power plants and equipments,

26, Significant Accounting Policies

a}

b}

<)

d}

Basis of Preparation of Financial Statements

The Financial Statements of the Company are prepared on accrual basis under the
historical cost convention and are consistent with the accounting policies followed in
the previous year. The Financial statements have been prepared with the Generally
Accepted Accounting Principles in India to comply with the Accounting Standards
specified under section 133 of the Companies Act, 2013 {the Act) read with Rule 7 of
the Companies (Accounts) Rules, 2014,

Use of Estimates

The preparation of financial statements require the management 1o make estimates
and assumptions that affect the reported balances of assets and liabilities and
disclosures relating to the contingent liabilities as at the date of the financial
statements and reported amounts of income and expenses during the year.
Examples of such estimates include provisions for doubtful debts, employee
henefits, provision for income taxes and the useful lives of depreciable fixed assets.

Fixed Assats

Fixed Assels are stated al cosl, fess accumulaled depreciation /amortization. Costs
include all expenses incurred to bring the assets to its present location and
condition.

Depreciation/Amaortisation

Fixed assets are accounted at cost less accumulated depreciation, Bepreciation is
provided on a pro-rata basis on Written Down Value Method {WDV) using the rates
arrived based on the useful lives of assets specified in Part C of Schedule ! thereto of
the Companies Act, 2013as follows:

5. No. | Particulars Useful Life in Years
1, Factory Building Upto 30 Years
2. Plant & Machinery Upto 15 Years
3. Furniture & Fixture Upto 1U Years
4, Office bauipment Upto SYears /15 Years
5. Computer Equipments Upto § Years
B. Vehicles Upto 10Y¥ears

I
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e)

f)

g)

h}

Non- Current Investments

-The Non current investments are taken at Cost less diminution in thelr value on

account of accumulated losses of the Companies in which Investments are made.
The provision for diminution is made if in the opinion of the Management, the

decfine is other than temporary.
Empioyee Benefits

i} Provident Fund
The contributions remitted to government administered Provident and

Pension Fund on behalf of its employees in accordance with the relevant
statute are charged to the Statement of Profit and Loss as and when due.
The Company has no further obligations for future Provident/Pension fund
benefits other than its monthiy contributions.

it} Post Employment Benefl Plans
No Pravision for Gratuity payable to staff has heen made during the vear

and shall be recognized duting the period when the employee renders the
services and charged as an expense at the time of actual payment made to

the eligible employass.

fii) Other Employee Benefits
The short term employee benefits expected to be paid in exchange for the

services rendered by employees is recoghized dusing the period when the
employee renders the sorvicos,

Revenue Recognition

Sales
Revenue is primarily derived from sale of Machines and their components and

accessories. The sales are net of Sales Tax and f£xcise. Revenue from sales is
recognized at the point of dispatch when risk and reward of ownership stand

transferred to the customers.

Other Operating Income
Revenue on account of services/ consultancy and commission is recognized as and

when services have been rendered in terms of the agreement..

Other Income
interest and other Income is recaghized on time proportion basis.

Taxation

Deferred tax assets are recognized only if there is reasonabie certainty that they will
be realized and are recognized by way of prudence in accordance with the
Accounting Standard AS 22- “ Accounting for taxes on Income” issued by the
Institute of Chartered Accountants of India. Deferred tax assets or labilities are

established at the enacted tax rates.

i
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i)

i}

Inventories

Inventories are vaiued at lower of cost or net reatisable value,

Provisions, Cantingent Liabilities & Contingent Assets Etc,

A provision is recognized when the Company has a present obligation as a resuft of
past events and it is probable that an outflow of resources will be required to settle

the obligation, in respect of which reliable estimate can be made.

Contingent Lizbilities are not recognized but are disclosed; if any, in the Notes to
Accounts.

Contingent Assets are neither recognized nor disclosed in the Financial Statements,

27. Contingent Liahilities and Commitments

‘a} Contingent liabifities: Nil. {N#)

b) Estimated cost of contracts remaining to be executed on capital account and not
providaed for Nil {pravious year Rs, Nil).

¢} Others: efaults on account of Short deduction & Deposition of 0% and/or delay in
filing of TDS returns has been provided for on the basis of Notices received tilf the Audit
Date. However, the final settlements are pending.

28. Disclosure required by Micro, Small and Medium Enterprises {Development) Act, 20086,

in the

absence of necessary information in relation o the suppliers registered as Micro or

Small enterprises under Micro, Smail and Medium Enterprises {Development) Act, 2006,
the company has not been able to identify such suppliers and the information required
under the said Act could not be complied and disclosed,

29, Refated Party Bisclosure:

A. Related Party transactions as required by AS-18, “Related Party Disclosures” are as
given below:

i} Related Parties in the Group where common controf exists:

a.

b.
c.

Elettromeccanica Colombo Di Mainini Gianangelo & CS5.A.S (EC)- holding 51%
Equity Shares of Elettromeccanica india Pvt. Ltd. (FIPL) in which SEPL holds 49%
Equity.

Elettromeccanica India Pvt. Ltd, {EIPL) - SEPL holding 45% Equity.

Sharika Lightec Pvt. Ltd. {SLPL)- Subsidiary Company

il) Key Management Personnel of the Company/Soclety:

a.
b.
c
d.

Shri Rajinder Kaui - Directar
Shri Ravinder Bhan - Birector
Shri Arun Katl - Director

Smt, Mukta Mani Kaul - Director




1 i} Relative of the Key Management Personnel

a. Ms, Mukta Mani Kaul - Wife of Mr. Rajinder Kaul
b. Mr. Chuni Lal Kaul- Relative of Mr, Rajinder Kaul
¢ MK Koul- Father of Mr. Arun Kaul {Director)

d. Ms. Shefall Bali Bhan- Wife of Ravinder [Director)

b)  Summary of the transactions with the above related parties in the ordinary course of
business is as follows:

; Nature of Transaction Related party | Related Farty Where | Key  Management | Relative of the Key
1 where common | Common Control | Perscnnel Management

; control  exists - | Exists - EIPL Personnel

E'[ SLPL

|  Fixed Assets Purchases

Material Purchases 83,11,009.00

f Finished Goods Purchased

| Sales

i Sales of fixed assets

Clearing & Forwarding

J' Share Application Money

! recd. .

- | Rent & Lease charges 2,70,000.00 4,20,000.00 76,668.00
Remunearation 98,50,000.00 13,80,000.00
inlerest Paid
Dividend Pald
Reimbursement of

_Expenscs L
Balance outstanding at the
year end

Amount Payable
Amount Receivable 15,61,895.00

6,07,500.00 25,70,000.00 £1,000.00

{Figures in Rupees)

30. The details of Specified Bank Notes (SBN) held and transacted during the period from 8%
November, 2016 to 30™ Decernber, 2016 is provided in the table below:

SBNg Other denomination notes | Total
Closing cash in hand as on 08.11.2016 | 3,19,000.00 5,97,623.00 9,16,623.00
(+} Permitted receipts 0.00 5,11,890.00 5,11,890.00
(-} Permitted payments 8.00 6,32,339.00 5,32,339.00
{-) Amount depasited in Banks 3,19,000.00 0.00 3,19,000.00
Closing cash in hand as on 30.12.2016 § 0.00 4,77,174.00 4,77,174.00

Explanation: For the purposas of this clause, the term ‘Specified Bank Notes’ shall have the
same meaning provided in the notification of the Government of india, in the Ministry of
finance, Department of Economic Affairs number S.0. 3407(E}, dated the 8th November,

2016.”.(Thus SBN means Rs, 500 and Rs. 1000 notes)

ay
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31. Al amounts in the financial statements are presented in Rupees except Share Dat
' ¥




32, Previous years’ figures have been regrouped, rearranged and reclassified wherever
necessary o correspond with the current years’ dassiication and disclosure,

33, Value of imports
Purchase of materials
34. Earnings in foreign exchange

Consultancy fees

Far WDK & ASSOCIATES
Chartered Accoun;g_
FRN 01689N 7

M No. 91143

New Delhj,
19" July, 2017

Rs. 1,12,22,891.00

Rs, 4,08,70,430.26

On behalf of the Board of Directors
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RAJINDER KAUL'S . - CRAVINBER BHAN
{Director) {Director)
DIN- 01609805 DIN- 01609915
//
KRS PANDEY

Finance Officer




